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APPENDIX A 
 

Market Behavior Rules 
 
 As a condition of market-based rate authority, Fitchburg Gas and Electric Light Company 
(hereafter, Seller) will comply with the following Market Behavior Rules:  
 
1. Unit Operation: Seller will operate and schedule generating facilities, undertake 

maintenance, declare outages, and commit or otherwise bid supply in a manner that 
complies with the Commission-approved rules and regulations of the applicable power 
market.  Compliance with this Market Behavior Rule 1 does not require Seller to bid or 
supply electric energy or other electricity products unless such requirement is a part of a 
separate Commission-approved tariff or requirement applicable to Seller. 

 
2. Market Manipulation: Actions or transactions that are without a legitimate business 

purpose and that are intended to or foreseeably could  manipulate market prices, market 
conditions, or market rules for electric energy or electricity products are prohibited.  
Actions or transactions undertaken by Seller that are explicitly contemplated in 
Commission-approved rules and regulations of an applicable power market (such as virtual 
supply or load bidding) or taken at the direction of an ISO or RTO are not in violation of 
this Market Behavior Rule.  Prohibited actions and transactions include, but are not 
limited to: 

 
a. pre-arranged offsetting trades of the same product among the same parties, which 

involve no economic risk and no net change in beneficial ownership (sometimes 
called "wash trades");  

 
b. transactions predicated on submitting false information to transmission providers 

or other entities responsible for operation of the transmission grid (such as 
inaccurate load or generation data; or scheduling non-firm service or products sold 
as firm), unless Seller exercised due diligence to prevent such occurrences; 

 
c. transactions in which an entity first creates artificial congestion and then purports 

to relieve such artificial congestion (unless Seller exercised due diligence to 
prevent such an occurrence; and 

 
d. collusion with another party for the purpose of manipulating market prices, market 
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transmission organizations, or Commission-approved independent system operators, or 
jurisdictional transmission providers, unless Seller exercised due diligence to prevent such 
occurrences. 

 
4. Reporting: To the extent Seller engages in reporting of transactions to publishers of 

electricity or natural gas price indices, Seller shall provide accurate and factual 
information, and not knowingly submit false or misleading information or omit material 
information to any such publisher, by reporting its transactions in a manner consistent with 
the procedures set forth in the Policy Statement issued by the Commission in Docket 
No.PL03-3 and any clarifications thereto.  Seller shall notify the Commission within 15 
days of the effective date of this tariff provision of whether it engages in such reporting of 
its transactions and update the Commission within 15 days of any subsequent change to its 
transaction reporting status.  In addition, Seller shall adhere to such other standards and 
requirements for price reporting as the Commission may order.  

 
5. Record Retention: Seller shall retain, for a period of three years, all data and information 

upon which it billed the prices it charged for the electric energy or electric energy products 
it sold pursuant to this tariff or the prices it reported for use in price indices.  

 
6. Related Tariffs: Seller shall not violate or collude with another party in actions that 

violate Seller's market-based rate code of conduct or Order No. 889 standards of conduct, 
as they may be revised from time to time. 

  
 Any violation of these Market Behavior Rules will constitute a tariff violation.  Seller will 
be subject to disgorgement of unjust profits associated with the tariff violation, from the date on 
which the tariff violation occurred.  Seller may also be subject to suspension or revocation of its 
authority to sell at market-based rates or other appropriate non-monetary remedies. 


